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SUBJECT: PUROLATOR SEEKING NEW INSURANCE UNDERWRITER 

REE: DAVIS LETTER TO ANDERSON DATED JAN 7. 

FOR EUR/CE - ANDERSON AND AMEMBASSY BONN / POL: GERMAN 

1. MEMORANDA DESCRIBING PROBLEMS OE MONEY TRANSPORT 
FIRM PUROLATOR IN BERLIN, WHICH ENCLOSED WITH REE 
LETTER ( COPY SENT TO GERMAN IN BONN), MENTIONED THAT 
FIRM MAY BE FORCED SUSPEND OPERATIONS LOCALLY IF 
INSURANCE UNDERWRITER REVOKES PRESENT POLICY AND 
DEMANDS SUBSTANTITALLY HIGHER PREMIUMS AS CONDITION 
FOR CONTINUING TO INSURE FIRM'S SHIPMENTS. 

2. BILD ZEITUNG (B.Z.) AND MORGENPOST REPORTED 
JANUARY 13 THAT US UNDERWRITER COMMERCIAL UNION, 

HAS INFORMED PUROLATOR THAT EFFECTIVE JANUARY 31 
POLICY COVERING ITS BERLIN OPERATIONS IS BEING 
CANCELLED. PUROLATOR GENERAL MANAGER GAMON TOLD BZ 
THAT AMERICAN UNDERWRITER FORCED TO ACT AS RESULT 
OF TREMENDOUS INDEMNITY LOSSES (4.2 MILLION MARKS) 
SUSTAINED IN PAST YEAR. COMMERCIAL UNION ACCORDING 
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TO GAMON, WILLING TO NEGOTIATE INSURANCE COVERAGE, 

BUT AT CONSIDERABLY INCREASED PREMIUMS, WHICH 
PUROLATOR'S 50 ODD CLIENTS APPARENTLY HAVE INDICATED 
THEY WOULD BE UNWILLING TO ABSORB IN FORM OF 
HIGHER CHARGES. ARTICLE IMPLIES THAT UNLESS 
PUROLATOR IS SUCCESSFUL IN LOCATING A NEW UNDER- 
WRITER BY END OE JANUARY , IT IN EEFECT, WILL BE 
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OUT OF BUSINESS LOCALLY. 

3. COMMENT: IN SUBSEQUENT CONVERSATION WITH 

MISSION OFEICER, GAMON CONFIRMED SUBSTANCE OE 

PRESS REPORTS, BUT EXPRESSED OPTIMISM THAT FIRM 

CAN AVERT EORCED CLOSURE BY ARRANGING NEW INSURANCE 

COVERAGE BEGINNING EEB.l PROBABLY WITH A BRITISH 

AGENCY. IF PUROLATOR INDEED IS EORCED OUT OE 

BUSINESS AND UNABLE IMMEDIATELY TO SELL ASSETS 

(AND TRANSEER CLIENTELE) TO ANOTHER FIRM, BERLIN 

BUSINESS COMMUNITY WOULD BE LEFT WITHOUT A SECURE 

MONEY AND VALUABLES TRANSPORTER. GAMON SPECULATED EARLIER 

TO MISSION THAT WEST GERMAN COMPETITOR, SCHANKER, 

A SUBSIDIARY OE BRINKS, MIGHT BE INTERESTED IN 
PURCHASING PUROLATOR'S BERLIN ASSETS AND OPENING 
AN OFEICE HERE. 

DAVIS 
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